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Interim Report for the Six Months Ended June 30, 1967 


To THE SHAREHOLDERS: 


The following estimated unaudited statements exhibit the results of the operations of your Company 
for the six months ended June 30, 1967. Because of the amalgamation with Norlartic Mines Limited, which 
became effective on June 1, 1966, comparative figures for the similar period in the preceding year have not 
been included herewith. 


STATEMENT OF EARNINGS 
For the Six Months Ended June 30, 1967 


OOCETES: THES 4 ge 5 2 a Sc a a Deepen ai. deanna Sek ie for st ap gaia ene na 76,691 


NOL SE EE SL Le eee ee ee em ANE MORE CM cn nda ry 190,104 Ibs. 
Ti i NAA SAT Ao POS ie pd SPN RR net ih ANIM tI ANN a I ai yee 4,462,699 Ibs. 
EOD DE Een olor, See tS oth ee eh Ces Ce es Ms MS Se lea oe ots A AN a 791,416 Ibs. 
Sent oe ot, as ee ee on ek colt EAU eh ORY re emene tee mereer LS ual, Eek Moe al B 3 JD I0 OLS: 
ae ee i 2, On eT ee Me ee. ee ts 161 ozs. 
REVENUE 
PIEITICHEE OTCEUINIG. 24. cts, de ee: Whe SES Chace tie a Swe $ 642,782 
Cee ie ee BREEN eer ORS, ie Nh Mr Ng EE Sai 2 22,261 
$ 665,043 
SE Ee a a, i era ne Ree aa ee OS ee 636,311 
RPPOU DOL EC Tio OMOW IN tee et ae cass aint Glo Sats en Se eee Ate eines >. 128,752 
Provision for depreciation and amortization of deferred development 
BRC OMe ea tr fed. let. Lee we Ages Orn menage soa lly a Ry 303,834 
| $ (275,102) 
Bree ctr CU UMMIC Gt exces ke ee i a a clate & hee ee ee ape ee 13,975 
$ (261,127) 
Drm aaNet ate $e. 6 ac 6 a?) Moe a Sie Reh eh ae 3,550 


NietelossMmor te Pero ay dri meses ne use g ete ah $ 264,677 


WILLROY MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended June 30, 1967 


SOURCE OF FUNDS 


From operations after adding back non-cash items ............... 
Repayment of debt — Willecho Mines Limited ................. 


Sale of fixed assets (net) . 


APPLICATION OF FUNDS 


Dividends \ paid i.) j.0 2 


Deferred development expenditures! 2 4)... 1). ee 
Advance — Big Nama Creek Mines Limited .................. 


Advance — Slimlake Mines 


Lamited \. 6.02... a eee 


Reduction offmortsags stoans 540 0)... oy Aes ced any oe ee 


Special refundable tax .... 
OTTER oe Woy ws hee taun aeiae 


Decrease in ‘working capital” 5.027253 ¢. eee ee eee 


Working capital January 1, 1967 
Working capital June 30, 1967 


S. S9,157 
171,040 
8,748 


$ 128,377 
70,281 
38,080 
24,177 
86,888 

9,761 
5,969 


$ 218,945 


3035020 


$ 144,588 


1,868,759 


$1,724,171 


WILLROY MINES LIMITED 


The following results of Willecho Mines Limited, in which your Company holds a 50% interest, are 
submitted for your information. 


WILLECHO MINES LIMITED 


STATEMENT OF INCOME 


For the Six Months Ended June 30, 1967 
(With Comparative Figures for the Six Months ended June 30, 1966) 


1967 1966 
air AR og 2 i ie le a So a il a a 173,446 160,963 
Metals produced 
een eet et dames cy Gee A kas 529,866 Ibs. 558,936 Ibs. 
are eee He fe ke et a ee ae PS47i20 Libs, 13,546,435 ibs. 
ee ree ee a yt Per oe Lon 4 a ine 4 Lo ae 1,812,247 Ibs. 1:645;312 -Ibs. 
TLRS) seal Ab al Mga) i RA ae Tn 187,218 ozs. 195,765 ozs. 
SON eR a a 366 ozs. 298 ozs. 
Bem writie ts NCC STC Ct TCUUINIG) (yc ee as cle dee Peele ee eae $1,571,558 $1,797,486 
Rear Oe Ne CIICCS, ere ee Oe ds rete ea: Wem Seek SCs BENNY 1,179,437 1,036,576 
Moeratinosnront before the undermoted sii! aoa ig ek TN PAG IPA| $ 760,910 
Provision for depreciation and amortization of preproduction and 
Selerred, development: CXPENGUTES, Lo, xaayends cs Ganson es chepe tls 9 241,616 221,914 
$ 150,505 $ 538,996 
GORTIRG Ag OU 2) GO eg ee Gc tary Ais aA 22,400 39,000 
ieemincomedonm the periods 8s. ede. . ae. A $ 128,105 $ 499,996 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended June 30, 1967 
(With Comparative Figures for the Six Months ended June 30, 1966) 
1967 1966 
SOURCE OF FUNDS cents aan 
Net income after adding back items not involving an outlay of cash $ 369,721 $ 721,910 
APPLICATION OF FUNDS 
eter Poeveiopmicnt Expenditures), gc nie uo ee oe oe le $ 144,663 S79hG3;032 
Repayment of debt — Willroy Mines Limited ................. 171,040 525,764 
WIXCel AGSely PUTUMASES.) (MEE )® sc haan wey Soy tla gunatli di teas oe ape ba 78,090 38,195 
SDECIAne FEM ADC 14k) | cco a A ee ee edad ee) os dia 215d 9 7. 5,292 
Cte UTC E Gretta ee) al ns Re eae ele Nee tutte gars ura aludol ste ac. 222 — 
$ 422,212 (RBDOAS) 
Dectensominmvolciier capably, ayes acueaue clone Cae ARR Nene 3a $ 52,491 10,373 
NN Gr Re eave sie TADALY (lls cial a tlsiccccs cw lates 9 pancreas tis tanec i a a 2215102 221,127 
Vay arinea Noes) a7 ellie fin og aie) 6 ame oie a an renee ee rae $ 168,611 $ 210,754 


WILLROY MINES LIMITED 


The net loss shown in the Willroy Interim Report for the six months period and reduced income to 
Willecho were due to the following factors: — 


(a) Lower prices received for copper and zinc. 


(b) Heavily increased exploration and development expenditures and in addition, a rise in general 
costs including wage increases. 


(c) Treating lower grade ore and a lower daily output rate at Willroy of 76,691 tons versus 123,000 
tons for the same period in 1966. 


On August 11, word was received that the strike which has been in effect since early in April at the 
Matthiessen & Heggeler Zinc Company smelter in West Virginia had been settled. Normal shipments are 


to be resumed as of September first. 


accummulated since-the start of the strike, will be progressively shipped to the smelter. 


Also, the backlog of 9,000 tons of concentrates at Port Maitland, Ont., 


On August 16, Mr. J. I. Jarvis, Mine Manager, reported that drill hole No. 16E52 going out in a 
northeasterly direction from the 16th level (2600 ft.) or bottom of Willroy had intersected three ore zones 


as follows: 


From 


S250) 
419.8 
473.2 


To 
337.5 


447.8 
505.6 


Core 


Length 


14.0 
28.0 
32.4 


Estimated %o 
True Width Copper 
8.0 0.78 
[D0 0.46 
14.0 022 


% 
ie 
5.70 
9.49 
7.50 


% 


Lead 


0.24 
0.20 
0.32 


Oz./ton 


Silver 


1.47 
1.56 
1.40 


Estimated 
Net 
Smelter 
Return 
$10.98 
$12.32 
$ 9.16 


Further drilling is being carried out and a drive has been started to explore and develop the new zones. 
These results are most gratifying and more than justify the heavily increased outlays for exploration in search 
of further ore occurrences. 


August 25, 1967. 


On behalf of the Board, 


J, Gy1i, ALLEN: 


President. 


WILLROY MINES LIMITED 


DIRECTORS’ REPORT 
TO THE SHAREHOLDERS: 


To the Shareholders of 
Witiroy Mines Limitep. 


Your directors submit herewith the financial statements for the period ended December 31, 1967, 
together with the auditors’ report thereon. Also included are the report of the mine manager and the report 
of the manager of Willecho Mines Limited in which your company holds a 50% interest and whose ore is 
milled on a custom basis by Willroy. 


You will note in the reports of the respective managers the grades of ore treated were lower and the 
costs were higher at both properties. However, due to systematic mining procedures this could not be 
avoided. In the case of Willroy, it was necessary to concentrate on pillar recoveries from the upper part 
of the No. 3 zone. This also resulted in higher mining costs. In the case of Willecho, it was anticipated 
that the 1000 level ore would be below mine average grade. This has proved to be the case and also due 
to narrow widths increased the operating costs. The Willecho costs were also higher, due to increased 
development costs necessary to expose the better-grade ore sections for mining on the lower levels. 


It is expected that future mine grades should improve by June 1968. 


Profits were also affected by strikes in the lead and zinc smelters handling the company’s concentrates, 
and the lower zinc prices. 


During the year, a long exploration drive on Willroy’s bottom 2600’ level was pushed north with the 
intention of exploring on the Slimlake Mines Limited ground the projected downward extension of the 
Big Nama Creek ore zone. Diamond drilling from this drive has indicated a new ore zone on the Willroy 
property, now known as No. 7 zone. Since year end, this zone has been partially opened by a drift. 
However, much more diamond drilling remains to be done before this valuable addition to the Willroy 
reserves can be fully assessed. 


After paying a dividend of three cents a share in the first quarter of 1967 and the forecasted lower 
earnings, your directors were obligated to suspend payments of dividends. Future dividends will be entirely 
dependent upon the earnings of the company. 


Your directors take this opportunity of expressing their appreciation to Mr. Jarvis and Mr. Toivanen, 
the staff, and all the employees for their loyal and efficient services. 


Respectfully submitted, 
On behalf of the Board, 


JOHN: Carle ALLEN, 


President. 
March 29, 1968 


WILLROY MINES LIMITED 


February 12, 1968. 


Report of the Mine Manager 


To the President and Board of Directors, 
Wititroy Mines Limirtep. 


Dear Sirs: 


I submit herewith a report on the Company’s operations at Manitouwadge for the year ended 


December 31, 1967. 


PRODUCTION 


Tonnage treated was down slightly from the previous year, the total being 503,490 tons for the year 
for an average milling rate of 1,379 tons per calendar day. Of this amount, 338,437 tons, or 67%, were 


milled for Willecho Mines Limited on a custom basis. 
of the tonnage from the Willroy mine was derived from the remnant reserves in the No. 3 zone. 
remaining tonnage was drawn from previously broken ore in the copper zones. 


To obtain greater efficiency of operations, the bulk ' 
The 


Percentages taken from 


all zones, including development from the new No. 7 zone, are shown in the following table: 


Ore Zone 


7 (16-1 N Crosscut) 
Willecho 


Tons of Mill Feed % of Mill Feed 
Mi eaetns sonatas 16,768 3:3 
sist haa eae 143,964 28.6 
OF seen 2,401 a5 
ae ae 1,920 A 
RL Airs, Ce 338,437 67.2 
een tate oh, 503,490 100.0% 


The grade of the Willroy tonnage milled ran 0.66% copper, 3.33% zinc, 0.12% lead and 1.25 ounces 


of silver. 


Concentrate production amounted to 192 cars made up of 60 cars of copper, 125 cars of zinc 


and 7 cars of lead. This yielded a gross value of $2,177,458 and a Net Smelter Return of $1,450,584. 


Contained metals along with the return values, are shown: 


Metal Production Net Smelter Return 
i Erne 9,063,632 pounds $ 508,615 
Rate 1,866,746 pounds 736,079 
pee aren 330,446 pounds 22,947 
B2i 114,431 ounces 172,417 
ce eA 325 ounces 10,526 
$1,450,584, 


COSTS 


Both unit and overall operating costs were higher as a result of more difficult and costly salvage 
operations, increased labour and supply costs and the lower tonnage divisor. 


Cost per ton Milled 
1967 1966 
Development (5.1 5.2. Ges aa here ees $ .24 S27 
Mining ich eae ee eee 4.38 3.89 
Mii llin page ce ee ee 1.35 peal} 
Administration and General 1.03 88 
$ 7.00 $ 6.25 


EXPLORATION AND DEVELOPMENT 


During the past year, the 16 Level exploration drift (2,600 feet below collar) was continued for 
1,794 feet in a northwesterly direction to a point 2,020 feet from the Willroy shaft and 596 feet into Slimlake 
ground. Routine diamond drilling from this heading disclosed a flat-lying mineralized zone located 1,000 
feet due north of the shaft which, from preliminary drilling results, indicated 3 lenses with potentially 
mineable widths ranging from 10 to 17 feet and an average grade of $9.00 per ton at present metal prices. 
A 711 foot crosscut driven to, and traversing, the lenses confirmed the previous drilling at the level horizon 
but considerable up and down drilling will be required before the full implications of the new zone can be 
evaluated. 


One surface assessment hole was drilled to a depth of 3,006 feet on Willroy’s north group of claims, 
this footage being sufficient to bring these 15 claims to the lease stage. No economic sulphides of 
consequence were encountered. 


Three holes were drilled from the 10-1 W drift face for exploration purposes. Of the two holes drilled 
northward to probe the downdip extension of the Big Nama Creek zone, one hole intersected a 13.7 foot 
section of low grade economic mineralization at 850 feet while the second hole cut a 6.5 foot length of core 
assaying 2.09% copper at a depth of 1,300 feet. The remaining hole drilled to the south did not intersect 
anything of economic significance. 


Detailed drilling from the No. 3 zone sublevels above the 16 Level outlined a large bulge in the ore 
which significantly increased the reserves in this area. 


EXPLORATION AND DEVELOPMENT — BIG NAMA CREEK PROPERTY 


The terms of the option agreement with Big Nama Creek for the past year were fulfilled by the end 
of May with Pre-production expenses exceeding requirements. 


Clearing of approximately 3 acres of bush over the ore zone was carried out in the Spring and with 
the disappearance of the snow, installation of the power and compressed air lines were commenced. By the 
end of June, 1,700 feet of high voltage transmission line had been erected from the power source on the 
Willecho road and slightly over 6,800 feet of 8” steel pipe, extending from the Willroy compressor plant to 
the Big Nama workings, had been laid on blocks adjacent to the access road. This line will provide a 
potential 3,000 c.f.m. of compressed air at 90 p.s.i. for future operations. Water for drilling purposes will 
be obtained from the small water flow through the property. 


Grouting of the diamond drill holes continued throughout the summer months after which site clearing 
and stripping of approximately one acre of overburden was carried out to establish the collar of the inclined 
adit. 


During the month of November, excavation of the adit portal was in progress and at the time of 
discontinuance due to unfavourable weather, an open cut 15 feet wide by 65 feet slope distance at a grade 
of —11° had been established. 


ORE RESERVES 


At December 31, 1967, the total broken, proven and indicated reserves at the Willroy mine stood at 
505,952 tons distributed as follows: 


Zone Tonnage %o Cu Go tn % Pb Oz. Ag 
it ee 171,473 1.67 0.05 -- 0.40 
"Sgt ot sb. Slee. ns eae 217,230 1.05 3.73 0.03 0.80 
Cie eo 117,249 2.61 1.25 TR 0.89 
Total and Average _.... 505,952 1.62 1.91 0.01 0.68 
Nama Creek Option _.. 828,000 0.79 3.25 — 0.75 


—— ——— ——= ———s 


Grand GLotal “22. 1,333,952 1.10 2.74, 0.004, 0.72 


MINING 


Underground production from the Willroy operation was 25% over scheduled commitments and 
mining costs, although higher than 1966 figures, were well below estimates.. Most of the No. 3 zone tonnage 
was obtained from the remnant reserves between surface and the 6th level. These short and narrow sections 
required a large amount of stope preparation. The 16 level stopes were under development throughout the 
year and by the end of December, were nearing the production phase. The remaining tonnage was drawn 
from the previously broken reserves in the east end copper zones. 


Underground work for 1967 and to date is summarized below: 


DEVELOPMENT 
Shaft Diamond Drilling 
Sinking Dr. & X-cuts Raises Other Excav. Sur face U/G 
Year Feet Feet Feet Tons Feet alee 
1955-00) 22s 3,389 46,667 8,325 69,103 1153372 343,408 
TOG Te ae ees oc — 2,126 — 685 3,006 21,632 
3,300 48,793 8,325 69,788 118,378 365,040 


STOPING AND STOPE PREPARATION 


Dr. & X-cuts — Sub Drifts Raises Other Excav. Stoping 
Year Feet Feet Feet Tons Tons 
1955-00; sees Cee ee 6,089 29,336 24,035 31,933 3,132,000 
LOG Tks eg em ee 965 PATS 1,941 3,170 152,196 
7,054 32,093 26,576 39,103 3,284,734 
MILLING 


During the year under review, copper recovery improved slightly whereas recoveries of zinc, lead 
and silver were down. In general, the mill heads were lower in grade and more difficult to treat. Plant 
changes were largely routine and although running time was down, this was due to the preventative main- 
tenance program and lower tonnage requirements. 


Silver flotation was the most pressing problem and most of the year’s research efforts and resources 
were directed toward improving silver recovery. In addition to the plant research facilities, two outside 
laboratories were engaged to assist in the work which is continuing. 


As of December 31, a total of 4,801,966 tons have been treated in the concentrator since it went into 
operation on July 22, 1957. Of this amount, 3,807,958 tons were produced from the Willroy mine and 
994,008 tons from the Willecho property. 


Comparison tables for the past two years are shown below: 


1967 
Average Daily Tonnage — 1,379 Tons Mill Operating Time — 85.1% 
ASSAYS RECOVERIES 

Ag Cu Pb Zn Ag Cu Pb Zn 
Heads hice. eines) 1.69 .60 SG 3.46 100.0 100.0 100.0 100.0 
Copper: Coney 34.17 22.18 .78 Nass, 46.2 84.2 10.7 3.0 
Lead, Conca =e 50.95 3.79 42.18 6.84 9.5 2.0 79.8 6 
Zinc Conc, eee eel 36 21 93.73 3.4 Dod 6.8 33.2 
Tails: 52 eee 12 .07 005 42 38.9 10.6 24 V2 


Payable Recoveriess] =. ee eee Bee 59.7 86.2 79.8 83.2 


1966 


Average Daily Tonnage — 1,493 Tons Mill Operating Time — 90.0% 
ASSAYS RECOVERIES 

Ag Cu Pb Zn Ag Cu Pb Zn 
[CLOG ae tale ee ears 1.93 62 Oe S252 100.0 100.0 100.0 100.0 
Copper Conc... 52.49 24.34 1.08 5.95 56.5 82.0 9.6 3.9 
Dead’ Conc. 2... 46.30 4.28 41.43 6.33 11.9 3.4 88.3 9 
NO CONC cs kn! 1.45 A8 .09 54.57 4.2 4.3 ob 86.8 
“LT (peta sc OL. 207 -- 34 27.4 10.3 — 3.8 
Pray blot Recoveries = ae. saute: IAN IS De 68.4 85.4 88.3 86.8 


CAPITAL EXPENDITURES 


There were no major capital purchases during the year. Items of a minor nature required to 
supplement or replace existing equipment included mine cars, utility hoists and a few rock-drills for the 
Mine Department. Two 1% ton pickup trucks for servicing of surface operations were traded on new vehicles. 


Two polarographs were purchased to expedite and improve assay procedures and a duplicate mill 
tailings disposal pipeline was installed in parallel with the original system. 


GENERAL 


The number of people employed on Willroy operations at year end showed a small increase from 
295 to 298. This number includes 95 personnel at Willecho and 41 contractors, caterers and security police. 
Turnover during the year was lower with an average of 7.77% per month and peaks of up to 12% during 
the months of May, June and October. Experienced miners are in very great demand and efforts to recruit 
deficiencies have been undertaken in West Germany. 


’ A wage increase of 4% was introduced on September 18 in accordance with the 3-year Collective 
Agreement signed with the United Steelworkers of America in 1966. Relations with the employees and with 
the Union are good. 


Expenditures during the year included $1,912,000 in wages, $1,928,000 in supplies and services, 
$1,688,000 in smelter charges and $395,000 for freight. 


The frequency of compensable accidents increased during 1967 to 31.6 per million man hours but 
none of the injuries sustained were of a serious or permanent nature. The Willroy Mine Rescue Team 
competed for, and won, the Thunder Bay District Championship and in Provincial competition, placed second. 


Two bursary awards were established for students of the local high school who plan on continuing 
their education beyond the high school level. Preference will be given to students enrolled in Mineral 
Engineering courses and the first presentations will be made in June 1968. 


Copper concentrates produced in 1967 were shipped to Noranda and zinc concentrates to Sherbrooke 
Metallurgical Company at Port Maitland. Lead concentrates, because of the strike at the ASARCO smelter, 
were initially retained on the property until arrangements could be made for stockpiling at their plant at 
East Helena, Montana, U.S.A. Payments for concentrates in stockpile at smelters is contingent upon the 
rate at which they are processed. 


In conclusion, I wish to express my appreciation to the Assistant Manager, General Superintendent 
and the entire staff and employees for their loyalty and diligence during this year past. At the same time, 
I acknowledge with thanks, the leadership and able assistance of the President, Vice-President and Board of 
Directors. 


Respectfully submitted, 


JOHN I. JARVIS, 


Mine Manager. 


WILLROY M 


Balance Sheet c 


ASSETS 
1967 1966 
Current ASSETS: $ $ 
Settlements receivable and concentrates in transit — at estimated realizable 
value (part of which is assigned as collateral security on the bank loan) 1,835,280 1,490,870 
Receivable under the Emergency Gold Mining Assistance Act _-._--.-.. 19,560 126,157 
Accounts receivable ______ ‘ates ahi Ais Sk co Ce aE Rg eI a En nese eens ee 24,352 2U1G3 
Due from associated company Peririne arse aEN ha ras rity EIN IE a 56,734 4,550 
Marketable securities — at cost (quoted market value $274,500) (pledged as 
collateral for: bank: loam) 3!) 8 ee ee ees 290,209 539,818 
Prepaid expenses, jo )s264 son nied oo as 0s 39,195 64,760 
Materials, and ‘supplies —-.at cost) 22. 2 te 346,476 335,36° 
2,611,806 2,579,289 
FEDERAL: SPECIAL 597 REFUNDABLE: LAX oe ee 19,238 9,477 
INVESTMENTS AND ADVANCES: 
Shares of associated companies — at cost (notes 2, 3 and 6) —----------- 680,632 999,633 
714% mortgage receivable — Willecho Mines Limited _. 419,583 432,083 
Advances to associated and other companies 1,650,366 1,715,835 
2,750,581 2,747,551 
Fixep ASSETS — at cost: 
Buildings, plant andsequipment: 2.0 7,906,557. 7, 712-376 
Accumulated ‘depreciation: <.200 2 ee ee 7,056,419 6,975,597 
510,138 T36;1738 
Mining: properties cbc). Tas C0 cs i ime esee 175,264 175,264 
685,402 912,037 
OTHER ASSETS AND DEFERRED EXPENDITURE: 
Development expenditure — at cost, less amounts written off 362,476 908,756 
Railway spur line — at cost, less amounts recovered _-- 41,857 97,657 
404,333 566.413 
6,471,360 6,814,767 


AUDITORS’ REPORT 7 


We have examined the balance sheet of Willroy Mines Limited as at December 
31, 1967 and the statements of earnings and retained earnings and source and use of | 
funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting - 
evidence as we considered necessary in the circumstances. 


Toronto, March 4, 1968. 


NES LIMITED 


# December 31, 1967 


LIABILITIES 


CurRENT LIABILITIES: 


Bank loan — secured 
Bank overdraft 
Accounts payable and accrued liabilities 
Provision for taxes 


Lonc-TErRmM Dest: 


Mortgage loans on employees’ residences _. 


SHAREHOLDERS’ EQUITY 
CapiTaAL Stock (note 4): 


Authorized — 
6,000,000 shares without par value 


Issued — 


Ao (9 DAs chates coo. arene mee tees Cd en oe aa a 


Discount thereonws., me... Lee Here ee a ee 


Approved on behalf of the Board: 


) J. C. L. ALLEN, Director. 


| REC SSTANUEY, Ira. Director: 


| 


| 


| 
| 
{ 
| 
) 


HE SHAREHOLDERS 
i In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1967 and the results of its operations and the source 
_ and use of its funds for the year then ended, in accordance with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants. 


Settlements payable — Willecho Mines Limited 
Due io associatedscompanies bok ee 


PEAINE DOL ARNINGS) umole she CCirc een aes iss eee eee eg ot 


1967 1966 
$ $ 
596,000 204,000 
1,485 127,943 
337,380 423,006 
2,428 15,600 
267,122 306,395 
thas 10,007 
1,204,415 1,086,951 
187,625 279,021 
4,279,244 4,279,244 
1,495,017 1,495,017 
9,784,227 2,784,227 
2,295,093 2,664,568 
5,079,320 5,448,795 
6,471,360 6,814,767 


WILLROY MINES LIMITED 


Statement of Earnings and Retained Earnings 
For the Year Ended December 31, 1967 


Combined 
operations 
for the year 
ended 
December 
31, 1966 
1967 (note 1) 
REVENUE: $ $ 
Base metal “operations 2.550 0e ee 0s ee 2,177,458 2,917,141 
Custom milling operations «(motes 6) 2. 2 eee tee ee 51,109 30,131 
Bullion ‘recovery? - isc 9s cold ae re — 720,068 
2,215,223. 3,667,340 
Less: Marketing, smelting and refining charges ______--______________ 726,874 840,551 
1,488,349 2,826,789 
Assistance under the Emergency Gold Mining Assistance Act = 195,599 
1,488,349 3,022,388 
EXPENDITURE: 
Development) 200 nc gt 0 ee 38,976 60,695 
1 Uich 111 ae ae oe an eee ME ME eo eT MOR ee LE Se eT eS 722,890. ~ 1318502 
Hit nC ee i i 222.388 456,190 
Mine: oftice administration: and: genera)jmee sae 5 ee ee ee 170,545 279,310 
1,154,799 2,114,697 
PROFIT: BEFORE THE: FOLLOWING 2. ee 333,590 907,691 
Deduct: 
Head, office administration: and. general, 2 94.027 115,049 
Interest (net) co.) ee ag eee eee 4,674 04,053 
Provision for depreciation cha St ep Rie a 222,394 242,200 
Deferred development expenditures written off 235,007 366,922 
Mining oot ics ea A a ee 044, 15,212 
Amalgamation ,expenses: 2.25 eigen eee ee ee ee oe ee — 39,597 
Qutsidetexploration 2.5. foi Pm ce hee ec ert ee 33,908 8.641 
990,204. 841,274 
( 256,654) 66,417 
OTHER REVENUE: 
Dividend incotive:- x. e.0 5. 5 sete a eee ee 9,076 40,145 
Profit on disposal of assets at shut-down Norlartic Division (net) _. 24,852 — 
33,928 40,145 
€ ©222.726) 106,562 
PROVISION ‘PORSINGOME. DAXRS 222000 2) eee ee ee eee ee ee — 16,405 
NET EARNINGS*(LOSS)> FOR “DHE EY. EAR pee ae eee ee eee) (222-726) 90,157 
RETAINED SEARNENGS.—- DECINNING ORY Ei eee atm 2,664,568 
2,441,842 
Less:., Dividerids ‘paid: 1.5 522 Ee ee ne eee 128,377 
Lossion-sale of investments: =. eee ee ee ee ee 18,372 
146,749 


RETAINED EARNINGS — END oF YEAR 


2,295,093 


WILLROY MINES LIMITED 


Statement of Source and Use of Funds 
For the Year Ended December 31, 1967 


SourcE oF Funps: $ $ 
ENCHBIOSSEIOUCINE RV Cat peas ee see fund he gro AE I Dt Re oY 222,726 
Deduct: Charges not requiring cash outlay — 
Provision: fOr GepreciatiON p62 see t ee ee ae ee 222,394 
Deferred development expenditures written off 235,007 457,401 
234,675 
Proceeds of sale of fixed assets less amount included in profit on disposal of 
assets alvshut-down Norlartic Division... 47,048 
Repayment of mortgages by Willecho Mines Limited 12,500 
Reeavety con rauWay spuriine ia sek ates eh he ee Ue 15,800 
Ret ay MCh Ore ad VAniCes Wel). ais. wtrek te. titer UE ee Deh i vie A ee Bid ne 65,469 
375,492 
Deduct: Loss on sale of marketable investments 18,372 
307,120 
Use or Funps: 
Dividend paid me. 2 use eS Pet, Oe TO Soeoae, Re ee Lng eae OR e377 
evelopmentrexpendituret+ eo eon hts 8 eee ies ol Yer. nO 2 ee SE 88,728 
Repayment of mortgage loans on employees’ residences 91,396 
Heaeralsoccialovciretundabie tax ea. = ee ee ee 9,761 
Investment in shares of associated companies 80,999 
PVAGIIGHS LOMEXEC ASSL Sune a Auer Ge 8 a Gt eels Se ee 42,806 442,067 
PREREASE IN] WORKING CAPHEAE(. sock Stl cf ee el ee el 84,947 
RVORKINGICAPITAL = — DECINNINGHOK VY EARGGL (0. Or eee oS) OU eee 1,492,338 
DecreasesimiWorkinoncapital sat lowe tern 2 tat ee Or ge, en ee ee eee 84,947 
WORKING CAPITAL END IOb *YBAN 42.2 sent dN 2 ee prea a 1.407.391 


Notes to Financial Statements 
For the Year Ended December 31, 1967 


On June 1, 1966, under the provisions of Section 96 of The Corporations Act (Ontario), letters patent 
were issued to Willroy Mines Limited confirming the statutory amalgamation of Norlartic Mines 
Limited and Willroy Mines Limited. Upon amalgamation all the outstanding shares of the amalgamat- 
ing companies were converted into 4,279,244 shares of the company. The combined operating results 
for the full year covering the operations of Willroy Mines Limited and the predecessor companies are 
presented for information purposes only and are unaudited. 

. The company’s direct share (50%) of the 1967 earnings of Willecho Mines Limited amounted to $101,000 

and its direct share of the undistributed accumulated earnings from date of acquisition to December 

31, 1967 amounted to $656,000. These amounts are not reflected in these statements. 

. The investment in shares of associated companies includes marketable shares at a cost of $457,595 which 

had a quoted market value of $213,201 at December 31, 1967. This latter amount is not indicative 

of the value of these holdings which may be more or less than that indicated by market quotations. 

. The company has granted options to employees to purchase 80,000 shares at $.80 per share over a five 

year period expiring on November 17, 1972. 

. The remuneration of directors and senior officers as defined by The Corporations Act amounted to $78,215 

in 1967, made up as follows: 


Directoroeand Omens: TeMmneratlon. se eee 22,800 
Salarresroltsmines personnel =. so oes ee ee 59,415 
78,215 


. For comparative purposes certain securities shown as current assets in 1966 have been reclassified as 
investments. Revenue from custom milling operations is now included with revenue from operations 
and the 1966 balances have been reclassified to reflect this practice. 


WILLECHO MINES LIMITED 


Report of the Manager 


February 13, 1968. 


The President and Board of Directors, 
WitLecHo Mines LimIrTeEp, 

112 King Street West, 

TORONTO, Ontario. 


Dear Sirs: 


The following is a report on the operations of Willecho Mines at Manitouwadge for the year 1967. 


PRODUCTION 


Total ore mined and delivered to the Willroy concentrator for processing amounted to 338,437 tons 
grading 0.58% cu., 3.52% Zn., 0.19% Pb., and 1.91 oz. Ag. The stopes above the 400 level horizon 
provided 54% of the total ore for mill feed. Due to geological problems and low grade, the newly developed 
1000 level stopes produced only 24,400 tons of ore during the year. 


From the ore delivered to the Willroy mill the concentrates produced had the following metal content. 


Ltt: Sil ho see Ses | aioe he 19,594,001 pounds 
Oy memes ae rec be scm | 3,341,132 pounds 
Pb nities oe 1,128,514 pounds 
1. Senne REE Ce SLUR T A Malte le 7s. 359,992 ounces 
PAD pee 673 ounces 


These concentrates valued at $4,592,789 produced a net smelter return of $3,066,016, equal to $9.06 
per ton milled. 


Operating costs increased by 714% from the previous year. This was mainly due to an intensified 
development program in order to open up stoping areas in the “D” zone and because of higher milling costs. 


Operating costs compare as follows: 


1967 1966 
Exploration and Development —.. = Dion $ .36 
Mining cc ee 3.67 3.60 
Millitiy.0.,c- ue ea, Ole cat ee ee 1.46 1.32 
Administration and General 22. 3 ‘halle 1.04 
$ 6.78 $ 6.32 


DEVELOPMENT AND MINING 


Production results from developing the 1000 level were disappointing. Narrow ore widths and lower 
grades made it difficult to establish satisfactory stoping areas. To offset these results, it was necessary to 
develop additional ore on the upper levels. It was possible to extend production from these established 
levels through 1967 since mineable ore has been found in several stratigraphic horizons. Above the 400 
level, mining of zones “B”, “C” and “D” was in progress. On the 700 and 850 levels development and 
mining of the “D” zone was carried on. 


The higher rate of production from these lower grade areas reduced the overall mine grade below 
that which was forecasted. 


The open stope mining methods have remained essentially the same. Broken ore is slushed to mill 
holes, trammed to the ore pass, hoisted and then trucked to Willroy Mines. Through experience gained and 
skills developed, mining costs have remained virtually the same despite narrower ore thickness mined. 


In order to improve future mine grade and maintain tonnage, the development of levels below the 
1000’ horizon was initiated. An incline drive 8’ x 18’ in cross section and sloping at —14 degrees was 
advanced 1,535 feet. When completed to approximately 1,850 feet the development of three mining levels 
below 1000’ level is possible. Diamond drilling has indicated that improved grades and thicker ore section 
can be expected from these new levels. 


Development advances and other excavations for the year are tabulated below. 


DEVELOPMENT 
Shaft Drifts Incline Other Diamond Drilling 
Sinking & X-Cuts Raises Dev. Excav. Surface U/G 
Year Feet Feet Feet Feet Tons Feet Feet 
1963-66 __ 1,361 8,596 2,411 22,192 80,523 98,592 
LOO 7agparsss) 3,389 1M A 1,810 4,097 2,434 48,117 
otal 1,361 11,981 2,528 1,810 26,289 82,957 146,709 


STOPE PREPARATION AND STOPING 


Drifts Sub- Other 
& X-Cuts Drifts Raises Excav. Stoping 
Year Feet Feet Feet Tons Tons 
NCO 0 ae of en 2 ae IRI ce 40 2,505 12,626 13,742 556,216 
ame re ie a Be eS 16 818 6,418 5,648 302,812 
‘OTE ial Ciera aL Satie te 56 S328 19,044 19,390 859,028 


EXPLORATION AND ORE RESERVES 


No significant surface exploration work was undertaken during the year. Seven diamond drill holes 
totalling 2,434 feet were drilled to investigate geophysical anomalies. Results were negative and no economic 
values were discovered. Underground diamond drilling was confined to outlining additional ore from 
previously developed workings above the 1000 level. Total proven and indicated ore reserves down to 1,350 
feet horizon at the end of the year have been calculated as 2,163,000 tons grading 0.50% Cu., 4.43% Zn., 
0.18% Pb., and 1.98 oz. Ag. The above is 117,000 tons less than a year ago but the grade is slightly higher. 


CAPITAL EXPENDITURES AND GENERAL 


To expedite the driving of the 1000 level incline a diesel powered Wagner Model ST-5A Scoop-Tram 
was purchased. This is a 4 wheel drive, 5 cu. yd., loading and hauling unit. In addition a diesel powered 
Jeep was also purchased to service the men working down the incline. Other capital expenditures were the 
replacement of 24 rock drills, an additional 50 H.P. Joy electric slusher with 60” Pacific scraper and the 
lagging of the main hoist for 1” diameter ropes. 

The total work force was up from previous year due to the accelerated development programs. At 
times contractors were engaged in development projects but the major development and production work 
was done by Willroy employees. At year end the number of Willroy employees was 95. Of this total 
8 men were employed in the 1000 level incline. As Willroy Mines is supplying the labour, supervision and 
administration for the Willecho Mines, I wish to express my appreciation to the Willroy personnel for the 
efficient and diligent manner in which they have conducted these operations. 


Respectfully submitted, 


J. TOIVANEN, 
Manager. 


WILLECHO M 


ASSETS 


CurRENT ASSETS: 
Gash §. 23 ee a es a a a 


Due: from associated | Conmpan yy eis elec ae ee 
Settlements receivable and concentrates in transit 
Prepaid expenses 


FEDERAL SPECIAL 5% REFUNDABLE Tax 


Fixep ASsETs — at cost: 


Buildings and¥equipment (089k ee eee 
Apartment building — pledged as security for mortgage payable 


Accumulated depreciation 


Mining properties 


OTHER ASSETS AND DEFERRED EXPENDITURE: 


Preproduction and development expenditure — at cost, less amounts written off 
Incorporation expense 


Approved on behalf of the Board: 
R. C. STANLEY, Jr., Director. 
P. K. HANLEY, Director. 


considered necessary in the circumstances. 
TORONTO, March 4, 1968. 


Balance Sheet as a 


1967 1966 
$ $ 
58 3,703 
—_ 6,000 
267,122 306,395 
1,072 oS 
268,252 316,098 
42,357 21,160 
1,871,975 1,668,311 
440,406 440,406 
2,312,381 2,108,717 
747,128 487,042 
1,565,253 1,621,675 
100,000 100,000 
1,665,253 1,721,675 
1,392,521 1,322,100 
4,985 4,985 
1,397,506 1,327,085 
3,373,368 3,336,018 


AUDITORS’ REPORT 17 


We have examined the balance sheet of Willecho Mines Limited as at December 31, 
1967 and the statements of earnings and retained earnings and source and use of funds 
for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we 


. 


| 


{ES LIMITED 


Yecember 31, 1967 


LIABILITIES 
1967 1966 
CurreENT LIABILITIES: $ $ 
mccounts payable-and accrued Nabilities 2.20 4622 ee 42,241 34,906 
Mortadce (mterest* pa yale snes sm an ae be wy oleae es eet ig ert 1,683 7,390 
PEOM ISLON sO EM MUNIN GE (EAN CS ema ee ar se he 8,500 42,700 
Currentsportions ol iuortesse= payable 2.2. 2 0 de 10,000 10,000 
62,424, 94,996 
Mortcace PayasBLeE — 714% — to Willroy Mines Limited — less current portion 
included above — repayable $10,000 annually, balance due October 1969 ___ 409,583 422,083 
EXDVANCE FROM) WILLROY MINES LIMITED, (0) 8 1,389,478 1,558,899 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 
Authorized — 
3,000,000 shares with a par value of $1 each 
Issued and fully paid — 
© OOMOOO tsa esreie tag ae ee ee ee ees Se he ne Lee 3,000,000 3,000,000 
Discount thereon _ RE ieee, 2,799,995 2,799,995 
200,005 200,005 
FUEPPATNED GEAR ININGS. ec tepetes OE tar kA Jee nt eles oe ee eee ILO tou il hLO035 
1,511,883 — 1,310,040 
3,973,968 3,386,018 


NOTE: The company has been granted an exemption under section 83(5) of the Income Tax Act in respect of 
income derived from mining operations covering the period from January 1, 1965 to December 31, 1967. 


/HE SHAREHOLDERS 


In our opinion these financial statements present fairly the financial position of the 
company as at December 31, 1967 and the results of its operations and the source and 
use of its funds for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


| 
McDONALD, CURRIE & CO., 
Chartered Accountants. 


WILLECHO MINES LIMITED 


Statement of Earnings and Retained Earnings 
For the Year Ended December 31, 1967 


REVENUE FRomM PRODUCTION 


Less: Marketing, smelting and refining charges 


EXPENDITURE: 


Development ___-.. 


IV PEATE sien Obceemepemers We! aia ireatetn 


Milling 


Mine ‘office administration and \ general Va ee 


ProFit BEFORE THE FOLLOWING ___ 


Deduct: 


Head. ofice*administrationvand general: 2m eee eee 


Mortgage interest 


Ontario mining tax 


Preproduction and deferred development expenditures written off 


Provision for depreciation _. 


NET EARNING FOR THE YEAR __________. 


RETAINED EARNINGS -— BEGINNING OF iw) EAR 


RETAINED EARNINGS — END OF YEAR 


1967 
$ 


4,592,789 
1,526,773 


3,066,016 


177,672 
1,242,955 
494,176 
330,716 


2,295,519 


770,497 


19,976 
30,914 
13,234 
230,452 
274,078 


568,654 
201,843 
1,110,035 
1,311,878 


1966 
$ 


5,071,400 
1,640,036 


3,431,364 


116,249 
1,173,441 
428,859 
340,060 
2,058,609 


1,372,755 


1,488 
36,429 
42,700 

198,114 
260,162 


938,893 
833,862 
276,173 
1,110,035 


WILLECHO MINES LIMITED 


Statement of Source and Use of Funds 
For the Year Ended December 31, 1967 


1967 
Source oF Funps: $ 
INC OMCHEEISAIIIS s LOLS CE CVC AT esa a 6G at we ee 201,843 
Add: Charges not requiring cash outlay — 
ProvisioierOL GEpreciatl Oly sts. ee ee Ae 274,078 
Preproduction and deferred development expenditures written off __. 230,452 
706,373 
Use or Funp: 
Heactal-speciaiso on retumdable: tax. ee 21,197 
CcuLOnS TO IRed assets iA NEE) oe oe ene ee ee aS Lt oe 217,656 
eter God’: CXi er ities pate wet Oke een a ees ret ee na ee lee 300,873 
IREDAVINENE, Oly MGI ACG, te 4m eter ce pane es 12,500 
Repayment of advances to Willroy Mines Limited 169,421 
721,647 
IVECREASE ING WORKING (CA DITINT aes eee ee ee ee 15,274 
WORKING [CAPITAL =“ DECINNING OF GV DAN. 22) ewe a eee ee 221,102 
Decrease in sworking «capital: 2 oes. 3a ee ee 15,274 
WORKING: CAPITAS. END OF (YEA Ry oman 9 ns ee ater eee Se A le 205,828 


1966 
$ 


833,862 


260,162 
198,114 


1,292,138 


21,160 
67,313 
268,456 
8,805 
926,429 


1,292,163 


25 


221,127 
25 


221,102 


WILL ROY MINES? SIM» 


MANITOUWADGE ONTARIO 


LEGEND 


SULPHIDE BEARING 
ZONE 


“mem” ORE ZONE & NUMBER 
3. 


SCALE IN MILES 
1/4 /2 3/4 


WILLROY 
|W. DRIFT 


EL) 


10-1 W DRIFT 
(1600' LEVEL) 


camp AREA [7 
WILLROY 


\ TO MANITOUWADGE 


GERALDTON 


KEY PLAN 


% MANITOUWADGE 
ATIKOKAN ae Ue e NORANDA 
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